
Quarter 1 Year 3 Years 5 Years 10 Years 20 Years

Long Term Investments  (0.8) 10.1 11.3 10.1 8.0 9.1

Strategic Investment Policy (1)  (1.3) 8.5 9.1 8.4 7.4 9.0

BNY Mellon - Foundations & Endowments  (0.8) 10.0 12.3 9.7 7.3 9.1

BNY Mellon - $1 Billion + Master Trust  (0.6) 10.8 12.2 10.3 7.6 8.8

Long Term Performance

           Component LTI Investors (Mil)

(1)
20 year returns equal 70% S&P 500 + 30% Barclays Capital US Agg Index through 9/30/03; 75% S&P 500 + 25% 

    Barclays Capital US Agg Index through 6/30/04 and Strategic Investment Policy thereafter.

                      LTI Weightings

Long Term Investments
 Summary Performance Comparison

As of September 30, 2014

Net Total Returns, Annualized (%)

Short Term Performance
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Equity Defensive Real Assets



Unit Unit Unit Unit 
Value Dividend Value Dividend

6/30/2003 42.65 2.7 6/30/2011 53.58 2.20

6/30/2004 46.51 2.43 6/30/2012 50.67 2.20

6/30/2005 50.11 2.25 6/30/2013 52.85 2.30

6/30/2006 55.42 2.30 9/30/2013 53.96 2.40

6/30/2007 66.62 2.42 12/31/2013 55.38 2.40

6/30/2008 65.37 2.66 3/31/2014 56.44 2.40

6/30/2009 45.12 3.00 6/30/2014 58.45 2.40

6/30/2010 47.38 2.55 9/30/2014 56.96 2.59

 

LTIP Unit Value History
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2014 2013 2012 2011 2010 2009

Long Term Investment (Net) 15.8 11.4 0.1 19.9 12.6  (26.0)

BNY Mellon Endowment &                     
Foundations Median (1) 16.0 12.2 2.0 19.5 12.7  (19.3)

S&P 500 24.6 20.6 5.4 30.7 14.4  (26.2)

Barclays Agg Bond Index 4.4  (0.7) 7.5 3.9 9.5 6.0

2013 2012 2011 2010 2009 2008

Long Term Investment (Net) 14.1 11.0 1.3 15.2 14.0  (29.1)

BNY Mellon Endowment &                     
Foundations Median (1) 14.9 11.9 0.1 12.6 18.6  (25.9)

S&P 500 32.4 16.0 2.1 15.1 26.5  (37.0)

Barclays Agg Bond Index  (2.0) 4.2 7.8 6.5 5.9 5.2

(1)Database of over 100 Foundations and Endowments maintained by BNY Mellon.

Calendar Year Ending December 31

Fiscal Year Ending June 30

LTI Total Return - Prior Periods

Net Total Returns (%)

Net Total Returns (%)



Quarter 1 Year 3 Years 5 Years

 (0.4) 2.9 3.7 4.4
0.2 4.0 2.4 4.1

 (1.4) 13.6 18.6 12.0
1.1 19.7 23.0 15.7
0.0 17.8 23.1 15.8

 (5.9) 4.3 13.6 6.6

 (0.8) 10.1 11.3 10.1

 (1.0) 5.7 8.0 7.3

 (1.1) 7.2 9.7 8.0

 (0.9) 4.1 5.7 6.0Premier Income

Charitable Trust/Growth
S&P 500
Russell 3000
MSCI EAFE

Gift Annuity

PLIF High Yield

PLIF Balanced

Barclays US Aggregate

Major Separately Invested Accounts
Total Rates of Return

As of September 30, 2014

Net Total Returns, Annualized (%)

Charitable Trust/Income

Fund Objectives

Charitable Trust Investment Fund (Income) and Combined Endowment (Fixed Income)
Seek maximum current income and price appreciation consistent with the preservation of
capital.

Charitable Trust Investment Fund (Equity) and Combined Endowment (Equity)
Seek long term appreciation.

Pooled Life Income Funds (PLIF)
The investment objective of the High Yield Pooled Life Income Fund is to secure a liberal rate
of income (approx. 3.7%) consistent with the preservation of principal. Fund investments are
diversified and may include equities as well as debt securities in the proportions that seem
advisable in light of current market and economic conditions.

The investment objective of Balanced Pooled Life Income Fund is to achieve a reasonable rate
of current income (approx. 3.1%) combined with longer term growth in both income and
principal through the utilization of common stocks, securities convertible into common stocks,
and fixed income securities.

Premier Income
Seek high level of income (approx. 3.9%) consitent with specific credit quality guidelines. Fund
investments include debt securities and preferred stocks.



   
 

 
 
Economic Review  
The U.S. economy expanded at an annual rate of 4.6% in the second quarter of 2014. This was a reversal 
from the -2.1% recorded for the first quarter of 2014 before adjusting for inflation. The increase in real 
GDP in the second quarter primarily reflected positive contributions from private inventory investment, an 
upturn in federal, state, and local government spending, an increase in nonresidential fixed investment as 
well as exports, and continued acceleration of personal consumption expenditures (PCE). An increase in 
imports had a negative impact on overall GDP for the second quarter. The Federal Reserve’s Beige Book 
reported economic activity expanding at a modest to moderate pace for the month of August through late 
September. Consumer spending continued to trend upwards at a slight to moderate pace, while tourism 
activity remained upbeat in several locations. Price levels reported little or no changes. Vehicle sales varied 
but were positive in general. Manufacturing activity continued its expansion with reported gains in many 
subsectors. Labor market conditions improved with some employers having difficulties finding qualified 
workers for specific jobs. Wage growth was modest. Since the previous report residential construction and 
real estate activity were mixed, while commercial construction and real estate activity grew in most 
districts. Most crop prices continued to decline.  The Federal Reserve announced that it will continue to 
taper its massive bond-buying program known as quantitative easing (QE). They stated that in September 
their monthly bond-buying stimulus program will be cut by another $10 billion with interest rates held 
steady at near zero. The Consumer price Index for All Urban Consumers (CPI – U) increased 0.1% in 
September on a seasonally adjusted basis. The 12-month change in US CPI for all items increased 1.7% 
before seasonal adjustment. This remains below the Federal Reserve's mandate of 2% inflation. The U.S. 
unemployment rate fell to 5.9%, down 0.2% from the previous quarter, which marked the first time since 
2008 that the rate was less than 6.0%. Some of the improvement may be attributed to unemployed 
workers ending job searches because they got discouraged, retired, or returned to school.  The U.S. trade 
deficit hit $46.3 billion for August 2014, an increase from the $44.4 billion that was reported for May 
2014. In particular, the deficit with China widened to a record $28 billion.  The Institute for Supply 
Management’s Purchasing Manager’s Index registered 56.6 in September, up from 55.3 recorded in June. 
The crucial level of 50 signifies growth while a reading below 50 signals contraction. According to the 
Institute, the manufacturing sector expanded in September for the 16th consecutive month and the 
economy as a whole grew for the 64th consecutive month. 
 
Financial Markets Review  
Coming off a strong second quarter, the U.S. equity markets posted modest gains for the third quarter. 
The Dow Jones Industrial Average returned +1.9%, the Russell 3000 Index, +0.0%, and the S&P 500, 
+1.1%. However, outside the U.S., equity markets were down this quarter. The MSCI EAFE Index posted -
5.8% and the MSCI Emerging Markets decreased 3.4%. The FTSE NAREIT Equity REITs Index reversed recent 
gains with a -2.5% return.  The United Kingdom’s poor performance resulted from pressure on commodity 
prices due to slowing Chinese growth and a resurgent U.S. dollar. Led by tobacco stocks, large caps 
outperformed mid cap stocks.  Within emerging markets, the worst performers in the third quarter were 
the MSCI Russia and MSCI Greece indexes with returns of -15.1% and -20.0%, respectively. Political turmoil 
in Russia with resulting international sanctions, as well as the continuing economic crisis in Greece, 
presented serious challenges in these markets. The Barclays U.S. Aggregate Bond Index increased + 0.2% 
and the Barclays Capital Corp HY BB decreased 1.3%. The J.P. Morgan Non-US Government Bond Index 
decreased 5.4% this quarter.  In the Treasury market, most bonds saw increased prices, which pushed 
yields lower in the third quarter. The yield on the 10-Year Treasury note fell slightly from +2.54% in June 
to +2.51% at the end of September. The 30-Year Treasury yield decreased to +3.21% at the end of the 
quarter from +3.34% last quarter. Tapering has left fixed income investors balancing slow growth in the 
U.S. against the political and economic uncertainty of emerging markets.  Commodities, as measured by 
the S&P/Goldman Sachs Commodity Index, dropped 12.5% during the quarter. A stronger dollar makes 
certain commodities more expensive to other currency users. Slow growth in China and other advanced 
economies also helped drive down prices.  Gold prices dropped during the quarter as a result of waning 
demand for the metal as a hedge against inflation. Gold closed down 8.3% on the quarter, with a year-to-
date decrease of 2.2%. Less interest in gold ETF products and weakness in gold mining shares also 
contributed to the decline. 



Domestic Equity Review 
The U.S. equity markets eked out modest gains despite continued political risks abroad. U.S. stocks held 
ground in the third quarter despite continued international political concerns with Russia, Ukraine, and 
Iraq. Gains in the health care and technology sectors, surprisingly positive GDP growth in the second 
quarter, and a series of mega mergers kept the market in check. The record initial-public-offering by 
Alibaba Group further demonstrated the markets continued appetite for new listings. With this deal the 
IPO issuance surpassed its total from 2013, and is on pace for the biggest deal value in more than a 
decade, according to Dealogic. The record of $105 billion in IPOs was set in 2000. The value at the end of 
the third quarter was near $70 billion. Following solid performance in the second quarter, IPOs returned 
+19%, on average, compared with a +1.1% return by the S&P 500 for the third quarter.  U.S. equities 
closed the quarter with mixed results. The Russell 3000 Index returned +0.0%; the S&P 500, +1.1%; the 
NASDAQ Composite Index, +2.2%; and the Dow Jones Industrial Average, +1.9%. The Dow Jones Industrial 
Average broke the 17,000 milestone, closing at 17,042.90 to end the quarter.  While large cap stocks 
gained a bit of ground, small cap stocks suffered significant losses. The Russell 1000 index returned 
+0.7%, and the Russell 2000 Index dropped 7.4% for the quarter which dragged performance into negative 
territory for 2014. Growth slightly outperformed value for the quarter. Tracking closely over the longer 
term, growth and value of the Russell 3000 performed within a few basis points on a year-to-date and 
one-year basis.  Russell 3000 sector performance was mixed for the quarter. Hit hard by crude oil, the 
energy sector posted the biggest loss, falling 9.2%. Health care and technology sectors managed gains of 
4.6% and 4.0%, respectively.  A re-energized consumer drove automobile and new homes sales while the 
launch of Apple’s iPhone 6 attracted record sales and saw the technology giant strike an all-time high 
stock price.  Although conflicts in the Middle East and Ukraine suppressed investors' risk appetite, the 
trend of mergers persisted as U.S. corporations continued to deploy cash reserves and take advantage of 
cheap funding against record-low interest rates. 
 
International Markets Review  
Marked by news of accounting irregularities at the parent company of Portuguese bank Espirito Santo and 
the volatile situation in Ukraine, the Eurozone equity markets slowed in the third quarter. The worst 
performance in the developed markets came from the MSCI Portugal Index and the MSCI Austria Index, 
returning -24.9% and -21.5%, respectively. In Portugal, concerns over its banking system deepened the 
gloomy sentiment over its stock market, while Austria saw its manufacturing PMI fall into contraction 
territory and consumer confidence drop to a two-year-low. The German market saw losses with investors 
expecting the sanctions in Russia to have a material impact on its economy. The MSCI Germany index was 
down -11.2%.  The developed international markets reversed course after posting solid gains last quarter. 
The MSCI United Kingdom Index dropped 6.1%; MSCI EAFE Index returned -5.8%; and the MSCI Pacific ex-
Japan Index posted -5.9%.  In an effort to boost the economy, the European Central Bank cut interest rates 
to 0.05%, while reducing the deposit rate to -0.2% and announcing a program to buy asset back securities. 
The effect of these measures has been a weakening of the euro versus the dollar which should help 
Europe's exporters.  In Japan, there was a sharp weakening of the yen while economic data was mixed. The 
currency move helped certain sectors such as appliances, machinery, and automobiles.  Concern over the 
potential of interest rate increases by the Fed as well as reports of weaker Chinese data led the Asia ex 
Japan equities to retract by the end of the quarter. The MSCI Pacific ex Japan Index returned -5.9%. Stocks 
fell in Hong Kong as protestors gathered in streets in support of democratic elections. The MSCI Hong 
Kong Index fell -2.6% for the quarter, although still up +1.9% on a year-to-date basis.  Emerging markets 
retracted in the third quarter. The MSCI Emerging Markets Index down -3.4%, the MSCI Emerging Markets 
Latin America Index down -5.4% and the MSCI Emerging Markets Asia Index down -1.4%. The MSCI 
Emerging Markets Europe & Middle East posted down -9.4%.  As measured by the MSCI BRIC Index, the 
BRIC nations reversed their gains from the previous quarter. The index was down -3.1% with Russia 
reporting a loss of -15.1%, China up +1.5%, and Brazil returning -8.6%. India continued its strong 
performance with gains of +2.3% reported. The Indian stock market repeatedly hit record highs after the 
country elected a new, reform-minded government in May. 
 
Fixed Income Review  
The yield on the 10-Year Treasury fell slightly to 2.49% at the end of September from its high at the end of 
2013. This drop in yields shows that investors are pouring into bonds again, causing bond prices to rise. 
The surge into bonds was due to investors seeking positive returns with the fear of a U.S. equity market 
correction.  Domestic fixed income indexes were mainly flat for the quarter. The Barclays U.S. Aggregate 
Bond Index eked out a small gain of +0.2%, while the Barclays Government Bond Index rose +0.3% and the 
Barclays Capital U.S. Credit Index was even.  After a streak of gains, high-yield bonds dipped this quarter. 
The Barclays Corporate High Yield Index fell -1.3%. However, the gap between the high yield corporate 
bonds and government bonds remains significant over the 1, 3, 5, and 10 year time periods.  At the end 
of September, legendary bond investor, Bill Gross, announced he was leaving PIMCO, the firm he founded 
in 1971.  Most of the world's leading central banks maintained their easy, accommodative monetary 
policies. In the eurozone, yields dropped further with more rate cuts by the European Central Bank. The 
10-year German bond yield reached 0.88% at it's lowest point, while the Italian and Spanish 10-year yield 
dropped to 2.33% and 2.14%,respectively.  The European Central Bank further cut its deposit rate from -



0.10% to -0.20%. The ECB is charging banks to keep money at the central bank in an effort to create a 
long-term loan program to encourage banks to loan their cash to stimulate the European economy.  In 
emerging markets, bond sales surged to over $900 billion as borrowers sought to issue debt in 
anticipation of U.S. interest rates rising. Although Russian issuance came to a halt, Asian sales jumped, led 
by China. 
 
Alternative Investment Review  
Real estate, as represented by the NCREIF Property Index, recorded positive performance. The index 
returned +2.9% for the quarter and +11.6% for the one-year period.  The FTSE NAREIT Equity REITs Index 
reversed some of its gains from last quarter, returning -2.5% this quarter but still up +13.4% year-to-
date. Aside from the most recent quarter, the NAREIT index has outperformed the NCREIF index over the 
past five years.  Hedge funds produced mixed results. Leading the HFRI indexes for the quarter was Macro 
at +3.0%, followed by Fund of Funds at +0.6%, and Equity Market Neutral at +0.5%. The worst 
performance was Distressed/Restructuring at -1.8%, followed by Emerging Markets at -1.7%, and Event 
Driven and Equity Hedge both at -1.2%. 


