
Quarter 1 Year 3 Years 5 Years 10 Years 20 Years

Long Term Investments 4.3 11.2 9.5 6.0 8.3 8.8

Strategic Investment Policy (1) 4.0 7.0 8.3 5.6 8.0 8.7

BNY Mellon - Foundations & Endowments 4.4 12.4 9.3 7.2 7.6 8.7

BNY Mellon - $1 Billion + Master Trust 4.4 11.5 9.8 8.0 7.8 8.4

Long Term Performance

           Component LTI Investors ($MM)

(1)
10 & 20 year returns equal 70% S&P 500 + 30% Barclays Capital US Agg Index through 9/30/03; 75% S&P 500 + 25% 

    Barclays Capital US Agg Index through 6/30/04 and Strategic Investment Policy thereafter.

                      LTI Weightings

Long Term Investments
 Summary Performance Comparison

As of September 30, 2013

Net Total Returns, Annualized (%)

Short Term Performance
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LTIP PBIF Other Particpants

54.7%

23.7%

21.6%

Equity Defensive Real Assets



Unit Unit Unit Unit 
Value Dividend Value Dividend

6/30/2002 44.95 2.70 6/30/2010 47.38 2.55

6/30/2003 42.65 2.70 6/30/2011 53.58 2.20

6/30/2004 46.51 2.43 6/30/2012 50.67 2.20

6/30/2005 50.11 2.25 9/30/2012 51.60 2.30

6/30/2006 55.42 2.30 12/31/2012 52.10 2.30

6/30/2007 66.62 2.42 3/31/2013 53.21 2.30

6/30/2008 65.37 2.66 6/30/2013 52.85 2.30

6/30/2009 45.12 3.00 9/30/2013 53.96 2.40

 

LTIP Unit Value History
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Fiscal Years Ended June 30

LTIP - Unit Value & Dividend



2013 2012 2011 2010 2009 2008

Long Term Investment (Net) 11.4 0.1 19.9 12.6  (26.0) 2.7

BNY Mellon Endowment &                     
Foundations Median (1) 12.2 2.0 19.5 12.7  (19.3)  (3.0)

S&P 500 20.6 5.4 30.7 14.4  (26.2)  (13.1)

Barclays Agg Bond Index  (0.7) 7.5 3.9 9.5 6.0 7.1

2012 2011 2010 2009 2008 2007

Long Term Investment (Net) 11.0 1.3 15.2 14.0  (29.1) 19.9

BNY Mellon Endowment &                     
Foundations Median (1) 11.9 0.1 12.6 18.6  (25.9) 10.3

S&P 500 16.0 2.1 15.1 26.5  (37.0) 5.5

Barclays Agg Bond Index 4.2 7.8 6.5 5.9 5.2 7.0

(1)Database of over 100 Foundations and Endowments maintained by BNY Mellon.

Calendar Year Ending December 31

Fiscal Year Ending June 30

LTI Total Return - Prior Periods

Net Total Returns (%)

Net Total Returns (%)



Quarter 1 Year 3 Years 5 Years

1.0  (1.3) 3.2 6.8

0.9  (1.3) 3.2 6.7
0.6  (1.7) 2.9 5.4

6.0 17.2 12.9 8.4

6.5 16.7 10.8 7.0
5.2 19.3 16.3 10.0
6.3 21.6 16.8 10.6

11.6 23.8 8.5 6.4

4.3 11.2 9.5 6.0

2.2 4.4 6.4 8.6

2.7 6.2 7.1 8.4

1.3 1.3 4.7 8.0Premier Income

PLIF Balanced

Barclays US Aggregate

Charitable Trust/Growth

Combined Endowment Equity
S&P 500
Russell 3000
MSCI EAFE

Gift Annuity

PLIF High Yield

Combined Endowment Fixed

Major Separately Invested Accounts
Total Rates of Return

As of September 30, 2013

Net Total Returns, Annualized (%)

Charitable Trust/Income

Fund Objectives

Charitable Trust Investment Fund (Income) and Combined Endowment (Fixed Income)
Seek maximum current income and price appreciation consistent with the preservation of
capital.

Charitable Trust Investment Fund (Equity) and Combined Endowment (Equity)
Seek long term appreciation.

Pooled Life Income Funds (PLIF)
The investment objective of the High Yield Pooled Life Income Fund is to secure a liberal rate
of income (approx. 3.9%) consistent with the preservation of principal. Fund investments are
diversified and may include equities as well as debt securities in the proportions that seem
advisable in light of current market and economic conditions.

The investment objective of Balanced Pooled Life Income Fund is to achieve a reasonable rate
of current income (approx. 3.4%) combined with longer term growth in both income and
principal through the utilization of common stocks, securities convertible into common stocks,
and fixed income securities.

Premier Income
Seek high level of income (approx. 4.2%) consitent with specific credit quality guidelines. Fund
investments include debt securities and preferred stocks.



   
 
 

 
 
 
Economic Review  
The growth of the U.S. economy expanded at an annual rate of 2.5% in the second quarter of 2013. This 
was an improvement from the 1.1% recorded for Q1 2013. The increase in real GDP in the second 
quarter primarily reflected positive contributions from personal consumption expenditures (PCE), exports, 
nonresidential fixed investment, private inventory investment, and residential fixed investment. These 
positive contributions were offset by a decrease in spending by the federal government and an increase 
in exports. The Federal Reserve’s Beige Book reported economic activity expanding at a modest to 
moderate pace for the month of July through late August. Consumer spending rose due in part to 
automobile sales which was supported by attractive financing conditions and pent-up demand. Activity in 
both residential and nonresidential real estate markets increased. Within the residential real estate 
markets, rising home prices and mortgage interest rates have driven a pickup in market activity. The 
Consumer Price Index for All Urban Consumers (CPI – U) increased 0.2% in September on a seasonally 
adjusted basis. The 12-month change in US CPI for all items increased 1.2% in September before seasonal 
adjustment; this was the smallest 12-month increase since April 2013. Personal income increased by 
+0.4% in August 2013. The U.S. unemployment rate declined 0.4% since last quarter to 7.2% for 
September. The number of unemployed people was reported at 11.3 million. The jobless rate for 
September was the lowest since November 2008. The U.S. trade deficit was reported at $38.8 billion for 
August 2013. The trade deficit decreased from the $43.7 billion reported for May 2013, and it was 
attributed to the record $13.1 billion in automotive exports. The Institute for Supply Management’s 
Purchasing Manager’s Index registered 56.2% for September, the highest reading of the year. The crucial 
level of 50 signifies growth while a reading below 50 signals contraction. September's reading was an 
increase of 0.5% from the August reading of 55.7%, and it capped the third quarter with an average 
reading of 55.8%. 

 
 
Financial Markets Review  
For the third consecutive quarter, broad U.S. equity markets posted positive performance. The Russell 
3000 Index returned +6.3%, the Dow Jones Industrial Average +2.1%, and the S&P 500 +5.2%. Outside the 
U.S., equity markets posted growth this quarter as well. The MSCI EAFE Index returned +11.6% and the 
MSCI Emerging Markets increased +5.9%. However, the FTSE NAREIT Equity REITs Index continued to see 
losses, returning -2.6% for the quarter. Among Asian equity markets, China and Japan have continued to 
lead the way as evidenced by the MSCI China Index and the MSCI Japan Index. For the quarter, the MSCI 
China Index returned +12.3% and the MSCI Japan Index posted +6.7%. However, elsewhere in Asia, 
particularly Southeast Asia, concerns over the region’s economic health and recognition of the Federal 
Reserve's eventual tapering of its open market bond purchases have resulted in negative performance 
across the Southeast Asian markets. For the quarter, the MSCI Thailand Index returned -5.1%, the MSCI 
India Index -5.3%, and MSCI Indonesia Index -23.9%. Fixed income markets were given some reprieve this 
quarter after the Federal Reserve's surprise decision to maintain its bond-buying program. The Barclays 
U.S. Aggregate Bond Index increased +0.6%, and the Barclays Capital Corp HY BB gained +1.8%. Emerging 
market debt posted slight gains as well, after experiencing losses last quarter. The J.P. Morgan Emerging 
Market Bond Index Global posting returned +0.9% this quarter, compared to -6.1% last quarter. However, 
the sector is still down for the year. In the Treasury market, bonds with 12-month or lower maturities saw 
declining yields, while longer-term bonds experienced rising yields. The yield on 10-Year Treasury rose 
from 2.5% last quarter to 2.6% at the end of September, and 30-Year Treasury increased from 3.5% last 
quarter to 3.69% at the end of September. Commodities, as measured by the S&P/Goldman Sachs 
Commodity Index, reversed the slide from last quarter and rose +4.8% this quarter. The threat of military 
action against Syria and the possible disruption on oil supply resulted in a surge in crude. The Dow Jones-
UBS Commodities Index also added 2.1% for the quarter. Gold increased 8.3% this quarter after falling a 
record -22.8% last quarter. The gain this quarter was attributed to the efforts Information Security 
Identification: Confidential unexpected decision by the Federal Reserve to continue the stimulus efforts. 
 



 
 
 
Domestic Equity Review 
The U.S. equity markets have seen strong performance for the quarter despite political risks at 
home and abroad. The bullish market can be attributed to the low interest rate environment, with 
investors pulling money from low-yielding government bonds to higher yielding assets such as 
stocks In August U S stocks. August, U.S. equities suffered the worst month of the year due to the conflicts 
in Syria and the potential for a U.S. military strike against the regime of Syrian President Bashar al-Assad. 
In September, the Federal Reserve's decision to maintain its bond-buying program surprised many 
investors, and the major U.S. equity indices closed at record highs. However, in the final days of the 
quarter, the rally fizzled over concerns of the imminent U.S. government shutdown stemming from the 
budget standoff and a possible U.S default by mid-October. U.S. equities closed off another quarter with 
positive gains. For the quarter, the Russell 3000 Index returned +6.3%, the Dow Jones Industrial Average 
+2.1%, the S&P 500 +5.2%, and the NASDAQ Composite Index generated +11.2%. Small cap stocks 
outperformed large caps this quarter by 420 basis points, as measured by the Russell 1000 and Russell 
2000 indices. Both large and small cap stocks have performed well, having recorded positive performance 
this quarter as well as for this year. The Russell 1000 Index returned 20.9% and the Russell 2000 gained 
30.1% for the one year period. Growth stocks finished ahead of value stocks by 430 basis points for the 
quarter, as measured by the Russell 3000 Value and Russell 3000 Growth indices. Over the one year 
period, value stocks performed ahead of growth stocks.  Most of the sectors in the Russell 3000 Index 
posted positive gains for the quarter. Producer Durables, Materials and Processing, and Technology were 
the top three performing sectors in the Russell 3000 Index for this quarter, while Utilities, Consumer 
Staples, and Financial Services were the bottom three performing sectors.  
 
 
International Markets Review  
The developed international markets rebounded this quarter after posting declines last quarter. The MSCI 
Europe gained 14.5%, the MSCI EAFE Index returned +11.6%, and the MSCI Pacific ex-Japan posted 10.4%. 
The Markit's Eurozone Composite PMI recorded 52.2 for the end of third quarter. The September figure is 
up from the 51.5 reported in August. The level of this index has improved each month since March, and it 
remained above the critical level of 50 .0 throughout the third quarter. This quarter's reading was the 
strongest quarterly growth rate for the eurozone since the second quarter of 2011. Of the four largest 
Euro nations, Germany has led the growth and reported the fastest output growth and increase in 
employment. The euro-area's seasonally adjusted unemployment rate was recorded at 12.0% for August 
2013. Spain (26.2%) and Greece (27.9%) recorded the highest unemployment rates while the lowest 
unemployment rates were recorded in Austria (4.9%), Germany (5.2%), and Luxembourg (5.8%). Japan was 
one of the best performers among developed-economy stock markets, with the MSCI Japan increasing 6.7% 
for the quarter and returning +24.5% for the nine months of this year. This has been attributed to 
continued confidence in the country’s plans for economic renewal. Emerging markets recovered this 
quarter as well, after being battered last quarter. The MSCI Emerging Markets Index gained 5.9%; the MSCI 
Emerging Markets Asia increased 5.5%; the MSCI Emerging Markets Europe & Middle East returned +9.8%; 
and MSCI Emerging Markets Latin America posted +4.1%. The reversal this quarter from last quarter's 
losses were attributed to the Federal Reserve's surprise decision to maintain its bond-buying program and 
improving sentiments about China's economy. As measured by the MSCI BRIC Index, the BRIC nations 
reversed the losses from the previous quarter. The index increased 8.6% for the quarter, with Brazil 
returning +8.4%, Russia +13.7%, and China +12.2%. India Information Security Identification: Confidential 
posted declines this quarter and returned -5.3% as the Reserve Bank of India raised its key lending rate for 
the first time in two years, sending stocks, bonds and the rupee tumbling. 

 
 
Fixed Income Review  
Fixed income markets posted losses across all sectors last quarter after Federal Reserve Chairman, 
Ben Bernanke, stressed a potential wind-down of the quantitative easing program. However in September, 
to the surprise of many investors, the Federal Reserve decided not to initiate the tapering of the easy-
money policy, and indicated that greater signs of economic improvements would need to be seen before 
tapering the program. This resulted in Treasury yields falling, with the 10-Year Treasury decreasing from a 
high of 2.98% to 2.64% at the end of September. As such, sentiments within the credit markets continue to 
be mainly driven by the future direction of the Federal Reserve and its monetary policy. In the face of a 
continued low yield environment, corporations are taking advantage by issuing significant amounts of 
debt. In September, Verizon Communications Inc. conducted the largest corporate debt sale in history by 
selling $49 billion of bonds. This also led to more investment grade corporate bonds sold in September 
than any month in history. The Barclays U.S. Aggregate Bond Index returned +0.6% for the quarter and the 
Barclays Government Bond Index posted a return of +0.1% for the quarter.  After seeing a retreat last 
quarter, high-yield bonds gained this quarter and provided positive returns. The Barclays Corporate High 



Yield Index returned +2.3% for the quarter. The leading central banks around the world maintained their 
easy, accommodative monetary policies. The Bank of England voted to leave the size of its asset-
purchasing program unchanged at £375 billion and U.K. interest rates unchanged at 0.50%. The European 
Central Bank left the Eurozone interest rate at a historical low of 0.50%. The Bank of Japan also maintained 
its aggressive asset buying program.  Emerging market debt has been strongly influenced by the U.S. 
monetary policy. The segment suffered its biggest declines in nearly five years last quarter over 
speculations that the Federal Reserve would scale back its $85 billion a month open-ended bond 
purchases. However, in September the Federal Reserve surprised with its tapering Information Security 
Identification: Confidential investors decision to postpone the tapering, which resulted in emerging market 
debt seeing a strong rally. The J.P. Morgan Emerging Market Bond Index Global ended the quarter with a 
return of +0.9%. 
 
 
Alternative Investment Review  
Real estate, as represented by the NCREIF Property Index, recorded positive performance. The index 
returned +2.9% for the quarter and +8.5% for this year. The FTSE NAREIT Equity REITs Index saw declines 
again this quarter, having decreased -2.1% in the previous quarter and -2.6% this quarter. Hedge Funds for 
the quarter were mostly positive with Short Bias as the lowest performer. The HFRI Short Bias Index 
reported -3.8% for the quarter, and -17.3% for the one year. Leading the HFRI indexes for the quarter was 
Equity Hedge at 4.1%, followed by Event Driven at +3.2%, and Emerging Markets Index at 2.8%. 




